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(^Tirewm) 

3 T 5 nj^ 

1 2(303 

wT?T^?Tgirr^ 2011 

TW. U 4( 8 )-^^^'q*T/2003.— ;fR^ T^^T^gRI 6:000 WJ ^ ^ ^ 8 ^ 3TW^ ^ 

^ (f^ ^ ^ ^ t) ^ f%^ <1^ t( ^ ^ arf^RjxRT (f^ 

3 Tf?T^^’ ^ t) ^ vif^Rjd ^ ^aj # ^fTwr? gRT ^ ^jrmRT 3 t1?i^j^ 4 ( 9 )- 

^ ^(^u^k ' M /2Q00 6 2002 ^ ?T^. M 20 l^cT^tR, 2002' ^ 3l1^Rj;g^ ^0 4(9)-^5^ ^ 

tpT/2000 gRT ^ t. ^ ^ 


f5r4?T ^ 

2 (i) ^ flg^ tcfi, ^ WR c h i ^(5 R. ^-400001 ^ ^ ^ gRi ^ 

(ii) ^ ^ ^ g? gf^g# STTEIR g? “ R’WlRd ” ^ g^PTHg gg> g^ gn^ 3fr? f^iRTgg 

t^yknr gldi4t gRT ^wtt (itt ^ 8 (iii) I 

(iii) qf^g^ 3TTgR g? ^ ^mn gg fVrg i^cTpft A gfiggr afr? g^ gt^ g^ ^ p^,., 

(iv) ^ g^lHeTcI Wg1 ggp Wgg 3fr? gRg^ 3ngR ^ R'4-dlRd gt^ g^ 3TT^gg ^ g^ 

^5Tpn grf^i ^ . 

(v) JJeg ^IcHl^t gg gR^ 1^ ^dl4! '(ixiifefg g^ ^1^^, ^ ’TR^g R^ ^ ^ 

3Ttegg RRgR ^frf^g 3fR ^ ggj MWlfcId gtcft flgg^ R^^nRg RrgR^ ^ 3TR|g?aq g? ^ "^^WR g^ gTP?^ I 

'jTR#g tgi gfg qgg^ Rig^ R'igiRg g? 3TRrg> ^ gt gtf^ 3R%f^ g^ ^ grr^i 

2196 01/2003 —;]^ (1) 
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(vi) ^ ’ft ’Tmcn ^ 3TT^ ^ ’TWT ^ 

^ ^ ti ^zif^ E[Rr 5r?^ gft ^ ^ W'Wif^d ^ ^ ^ ^ 

^ ^ ^errftvi 

(vii) ’TT^ WJT WcTT^ ^ araim ^ ^ 3181^ 3?Tf^ ^ ^ ^f^tcl^ 

?iT ^ f^^cniltic^R ?rm i 

3T?rfcR^T^ <itcflc;idT 3ft ^ 3tWC*1 ^ v ^ 

3 . ^ ^fft f^^?r 3Tt^Rjte ^ ^ 5% dRf> ^ W% d8n ^3lt ^ Jlfct’jfM ^ 

if 3Wf!RCf£tt ^ ^ 1 

^ WR XT^ 

4. ^ef l 4 t ’TN#I tcfj, ciW> OT chfijtd'il, ^, '^-400001 ^ 7 3TW, 2003 ^ ^ 

^ TT? 3TT^-^ 7 3TW, 2003 12.30 mi if ^ ^ 

raw* g 7 Ji** 53 TOW^*la*&*#tlwre^ ^ 8 aw, 2003 * w Ml M *t mM- 

3f^PPtt 8 2011 Wt^l 

Pi*j*i 

6 , ;jR«JFtt ^ 2011 cj>r T? 3T2Ttcr 100.00 nfcl^id T7 ^ 

cl5t cTT^ 3ik ^ c^ ^ ^’PTH 

7^"^ ’Tf^cniT ^>TT7^ gM 31^ ^ cf^rat^, 7 3TW, 2003 ^ 

SRT 8 3TW, 2003 {W^ ^ ^ ^ ^ 

^jfppni 

©yi'jt 

17 (i) aira Ms 8 3W, 2003 (fM *t M3) * 5TO M aMM W * 8 w« w 

8 3TW ^ ^fppnl . X r. „ ^ _ V 

(ii) ^ ^ STT^T ^ ^ yRcitfl sntIN ^ 'flcHI^ if f^Tohl ^ ^ “f^^?TN T? ^ WTf m 

f^ratf^ (^ ^-O'itiii'4^ (iii)^) I 

(iii) 8 3FP?f, 2003 7 arro, 2004 df^ ^ ^ ^ 3T^ ^ ^ iJ^TcTH ^ 3TPrR ^ ^ 

cTTfkl ^ ’TRd ■d'Jcfi'N 364-f^cr#?J gj^ql cfft ^ Rwcft ?ft^ 'f^cllf^'Ml ^ ^-3TFT> ^ ^ 

^ ate ^ M t ar^-II ^)i 3 t^ cf^ ^ 

^jrmH 3TT?ny ^ ar^M wt’t dfg> tiff^ 364 - ^ 

teft ?ft^ ^neTifir^ft ^ Cf7^-3TT^ ^ qrf^ qtt aftw ^ (^ ^fsfpft m ^fitf^) q? ^ 

qrt^pit m qf^tTd ^ if 364 f^fpq ^ntqqri ^ 

(iv) ^ ^ ^ ^ ^tTH ’TRd 'd^cbR 364-t^q^ ^ ^teTTfft W^ ^ ^ ^ ^ if, 

mm m qrf^ f qq ^ ^ ^ ^ ^ ^ ^ ^ ^ 

gQijcwd i q^ qrf^ ( cj i jc^k!^ ) ^ ^ aiW Ml ^ ^ ^ ^ t/t ^ ^ 

qft mRmcf rtt ^ q? qiRf qrqr qnqqri 

(v) 7 apR^T, 2004 wqr q^ RFj^ iSTM ^ ^5q?TH qft amTR m 4,90 qfcRRi Ml 

R^jc^ - 8 qRq^, 2004 ?TSJT 8 37TO, 2004 qif 3p5c|lf^q) W ^ ^q?TPT Mf qi^ ^1^1 m 4.90 Mfrl^id 

M’tt if f^tftRcT R>!d i Rd m M I qM ^ ^ Mq ^ srMt^ qft qrf^ m Mt^ R^ tq 
gM qif^ ^qq amRf ^ qR«T ^ ^ qi^ qtf^q qft qqM l 

HTPi % TP?qfq % ^ 


[^1—^rrgl] 
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I. wuKfii : 7R3n« jifir^JM * wiw »ii>iWI aft^ ^ JiSt ^ ^t HRa '«'<*i'( ^ 

^=nftKt Hfimftjft gSt =ftcnW ii ‘awfiRq#’ araR-tR aplW ^ 

^KfHR feaftsa Hl^i^prat gSt 4 »a#qt ^ aRi^ aft ^ 5 Jiftro ^ aft aaftai^ ^ 

^ 3 T^tr 4 ^ 

II. maai : mrh ^’ftRifWi <1 anftw« ai^ 

1 i7T^ fm (^)^ (xTfrt^)^ ^ ^ ^ ^ 

a<raia : ^t*a ar^-i (aRaR*). ^ asaft tafl at aa* aiftfita aft?« ^ ^feat aa^i 

^ ^ 3 ^^ ^llf^ra fcF^ ^iTTWl 

3. 3ft as aitta aaa a^ aA 'ja #a aaa nwfJta ^Icr ^ aiwa ^ aaft atcft ajiRna an 
aiq^^sHta artft #a (aRaRit). aai asaft #a, aft >ja.^.^.srai sfR ai^ srai ai«(lo ftrf 

tattaa^f, aq^ aaf?iat^ afr SRaa an ^ atga a^ * ft^ aa #ii 

!a^ ata aiafta ^ #a gRi aaftatfti ftaft aai aaaa afta * ftq ar^ a|# ti trj 

ft^t 3^ apaa aft 10,000 aa? (aftm >j^) afta aa* aK ast iStai asia * ft-? t. 10,000 aa? * 

ljUlcht 4 

1 ^ Pi%aa ^ fco? aa ta aaa aafta ^IcR ftaat asm ^ % am ^ ^ 

■ ^ ara^a asma amaa (afti!ai«ti?a) M ^ tULT^L"^ 

aa^ta * 3t#a *aa ija ^laft ^ aaai ti 5a anam at ana ft> Pitaa ^ ^ arat a asi ?, 
tg 5 ataa aafta ^fta gRi am ftrni ami afta Rai^ a aai ami araaia smi 1 

2 Ptfiaa 3naa ^ amna aa ^ #a aaa aafiia ^fta =ftciaft ^ ^ ^ ^ ^ ^ 

asatiaftatgaa^imfeasaS aiaftaaai-am, aftanfetl^^aiaa*^^”^ 

fcf^ 

tat 3 iaa aafta ^ aft arafiRaft aaa ^ aifta anasm a^^ 

qa ft^, lit siftarit *cft ^ * aimR qa =fftoft t anat^i ta 

ta aiaa aafta ^ t am^ amqt ^ snm aa fta t 

aiaa aafta iftaai ^qam am aa* #a a aafta araa at aft^ aft at aoftti 

qm^ t asi atft at aft aafta aft (aififtj^ aft ^ 5 nftaa) tt ato ^, aai^ 
snaaa ftai’ anjaii anfta anaaft * qpft t, a? #a aiaa aafta ^ ai aaaaiftRa *m 
fti as amt asat ^ qfipjfimt as afta anaam qa aaaft aft^ ^ afti 


3 . 
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5. ^ ^ ^rflr RRf^ ^rflr ^ cftt cjjift M(ri4Mv5f wn 4 ^ii<iiii 

6 . ^ fcfj gRT WT ^ ^ WTT, TfR^ zn ?ft 

3{9Tcn jrrsjf^fcfy ^ urtt cf>Vn, 

TZTT %\ ^5^^ ^ ^ f^r^^rcf^r cjfi ^ c^ 

yzfRpnsJ t ^ tl 3RT: fcf? 3mT ^ 3T3?f^£j! c}^ 

^ 'fFHI ^ 3fti >{11 veil’d ^ ^ ^ (3Tf^ Jj;^) ^ ZW 

^ ^ I ^RWT?T ^ ^ ^ cJK-df^c^ ^ ^ T\i fecfW ^ 

iR Z^tcfnzJ tl 

7. ZT? 3{2Tcn JfTSjf^Rf? cm ZJrR^Tf^R^ t ^ cF^ pfrPjfrrqt ^i 3RTmRW 

^ f^MZT, ■jn^ CF^ ^rfcnjfM ^ 3WT 4ldl4] c}^ ^ W cF^ C^ ^ %zn 

RTWi 

8. fcF) 3{2Tcn TTSTf^TcFi •^d'i 3TT^ "jn^cF^F cF^ ZJ^ ^ c^ W ^ zft ^ 

c^ ZW ^ cTZ^d cFR ZT^ tl ^ cF^tw fW ^ ?nftcF ^ dT ZTcF^ 
t ^ TH^ ^ 3rdT ^ ^RJd ^ dT ZTcF>cft tl ^ FTF^ Z3T^ l^fcnjfM ^ dZRHT ^ Mf 

c^ WR JPTT^t ^tcTT ^ fcF5 ZTT prTSjf^TcFj -^dZ cF^ TTT^ gRT yfcl'^d Zlf^T ^ f^dW frrf^ 
^ vdmf^d siTd ?rTf^ #mi 

9. cF^ dFTZT, v^mfSld SITd ^ dP]^ cT^JT ^dlZfT/cFPfmd/^ ^R ^ ^ ZTT?cF^ ^ 

'5WFT W^ cFR^ cFft gdzJ-yu|ic?l,fcF5 zn JFTSlf^mj ^tdZ gRT TTT?^ ^ ZTTST cF?t ^ STJdR 

^ZTR cF^ dn^ I ZIg Z3dcRT%F t ^ 3TRJ dPTd, dPRT ^ ^ ^ ^llf^d 

fchzii dldT zn1%^ ZJT iF16d)l ^ TZJd di^ Rhdl dTdT dTf^l 

V. W ddT dTsrf^rcFi cF^ dR^ tdJ (tdJ) ^ zrpSRTcP^ Z^dlddl ^ ZTdf^ ZjddT # fd? gRF 

f^d^Rd ddd zfTdl c^ '^flZR ZTdZF-'ZFrZF tr Hdl^ dIV,SZZTd dR^ ^Vfl I 

VI. dd^cFZT fz^^irf^T^ d^ fcFj gRT ZP^STT d?i dH^jfl dSFT dd^ZTR, d? SFIdJ^dd^ #, diddi ^ ZT^fTdd f^RJT 
dFITdri 

si^cra-ii 

3mii^ ^ ^mr ^ 2011 ^ ^ aiM cF>t ^ amiR ^ 

^ ttuht 7 OT^, 2004 ^ ^Hlki ^ ^ c^ 5^1^ 


$I>^ 

41dl*^l cF5t cTT^ 

c^-3ifqj ^ 

c5^-3m^ ^ 




ci>t 








@ 

1 

25 03 

95.29 

4.9428 

2 

9 03 

95.27 

4.9648 

3 

23 ^3^, 03 

95.43 

4.7889 




14.6965 


sirnR ^ 

14.6965 



- - = 4.8988 

3 

4.90 

0.35 

(c^cRd ^KTF^) 

5.25 (yRlyid cnf^) 


^ ^[?mcra ^WRf rTc5 ^^lillHbd 

Zjfe cJH f^dhl ^ Ft = 

^ (8 3FmT, 2003 ^ 7 3FmT 2004) = 

fcF? eTHJ omviT ^ 

@ <7^ ^ 364 ^ dtllf^d 




[MTTI—1] 




arottiiRiir 
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MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(Budget Division) 

NOTIFICATION 

New Delhi, the 1st August, 2003 

Auction for Sale of Government of India Floating Rate Bonds, 2011 


F.Na 4 ( 8 )-W&M/ 2003 ,— (Government of India hereby notifies sale of Floating Rate Bonds 
(hereinafter called ‘the Bonds’) of 8 year tenure for an aggregate amount of Rs. 6,000 crore. 
The sale will be subject to the terms and conditions spelt out m this notificafton (called Specitic 
Notification') as also the terms and conditions specified in the General Notification F.No. 4(9)- 
W&M/2000 dated 6'^ May, 2002 issued by Government of India as amended by Notification 
F.No.4(9)-W&M/2000 dated lO"' September 2002. 


^0)'The*Bond"s*will be sold through the Reserve Bank of India, Public Debt Office, Mumbai 
Office, Fort, Mumbai-400001 through auction. 


(ii) The rate of interest payable on the Bonds shall be set up to two decimal places at a spread 
to be decided in the auction, on the variable base rate (see sub paragraph 8 (iii) below). 


(iii) The spread on the variable base rate will be decided in the auction and will remain fixed 
throughout the tenure of the Bond. 


(iv) The bid for spread on the variable base rate, expressed up to and rounded off to two 
decimal places should be clearly stated in the application. 


(v) The auction will be conducted by using the Uniform Price Auction method where bids 
offered up to and including the maximum spread as determined by Reserve Bank of India wdl 
be accepted at the maximum spread so determined. Bids quoted at spreads higher than th 
spread determined by Reserve Bank of India will be rejected. 

(Vi) Applicants may submit more than one bid at different spreads, as the case may be through 
separate applications for each bid. The aggregate amount of bids submitted by a person should 
not exceed the aggregate amount of the Bonds offered for sale. 


(vii) The Reserve Bank of India will have full discretion to accept or reject any or all bids either 
wholly or partially, without assigning any reason. 


All ntment to Non-competitivc Bidde_rs . 

3 Bonds up to 5 % of the notified am^nt of the sale will be allotted to eligible individuals and 

institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the Auctions of 
Government Securities (Annexure I). 


?1^fSr^!ifSduc.ed by .he Reserve Bank of India. Public Deb. Office Mumbai 
Office, Fort Mumbai on Augus. 7, 2003. The applica.ion form duly filled m wi.h .he bids 
should be submitted to the aforesaid office on August 7,2003 by 12.30 PM. 
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Tenure 

5. The Floating Rate Bonds will be of eight - year tenure. The tenure of the Bonds will 
commence from August 8, 2003. The Bonds will be repaid at par on August 8, 2011, 

Issue Price 

6. The Floating Rate Bonds, 2011 will be issued at par, i,e., at Rs. 100,00 per cent. 

Date of Issue and Payment for the Bonds 

7. The result of the auction shall be displayed by the Reserve Bank of India at its Public Debt 
Office, Fort, Mumbai on August 7, 2003. The payment by successful bidders shall be made on 
August 8, 2003(Friday), i.e., the date of issue. 

Interest 

8. (i) Interest will accrue from August 8, 2003 (date of issue) and will be payable every half-year 
on February 8 and August 8. 

(ii) The rate of interest payable on the Bonds shall be set up to two decimal places at a “spread” 
to be decided in the auction, on the variable base rate (see sub paragraph (iii) below). 

(iii) Ihe base rate for payment of interest for the one year period from August 8, 2003 to August 
7, 2004, shall be the average rate rounded off up to two decimal places, of the implicit yields at 
the cut-off prices of the last three auctions of Government of India 364 day Treasury Bills, held 
before the date of issue (Please see Annexure II for illustration). The base rate for payment of 
interest on subsequent annual periods shall be the average rate (rounded off up to two decimal 
places) of the implicit yields at the cut-off prices of the last three auctions of Government of 
India 364 day Treasury Bills held up to the commencement of the respective annual coupon 
period. The implicit yields will be computed by reckoning 364 days in a year. 

(iv) In the event of Government of India 364-day Treasury Bills auctions being discontinued 
during the currency of the Bonds, the base rate will be the average of Yield to maturity (YTM) 
rates prevailing for one year Government of India Security/ies, as on the last three reporting 
Fridays prior to the commencement of the annual coupon period. In case particular Friday/s 
is/are holiday/s, the yield to maturity rates as on the previous working day shall be taken. 

(v) The base rate for payment of interest applicable for year ending August 7, 2004 shall be 4.90 
per cent. Accordingly, the annual rate of interest payable half yearly on February 8, 2004 and 
August 8, 2004 will be 4.90 per cent plus the spread determined in the auction. The annual rate 
of interest payable half yearly on the Bonds during the subsequent .years shall be announced by 
the Reserve Bank of India before the commencement of the relative annual coupon period. 


By Order of the President of India 
D. SWARUP, Addl. Secy. 


[^I—1] 


'IRcT ^ TTSTTil : 
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ANNEXURE I 

Scheme for Non-competitive Bidding Facility in the Auctions of Government Securities 

I. Scope : With a view to encouraging wider participation and retail holding of 
Government securities it is proposed to allow participation on "non-competitive " basis in 
select auctions of dated Government of India securities. Accordingly, non-competitive bids 
up to 5 per cent of the notified amount will be accepted in the auctions of dated securities. 
The reserved amourit will be within the notified amount. 

II. Eligibility : Participation on a non-competitive basis in the auctions of dated 
GOI Securities will be open to investors who satisfy the following: 

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) 
account with the Reserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be 
covered under this Scheme in view of their statutory obligations. 

2. make a single bid for an amount not more than Rs, two crore (face value) per 
auction. , 

3. submit their bid indirectly through any one bank or PD offering this scheme. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks that maintain 
SGL account and current account with the Reserve bank of India shall be eligible to 
submit their non competitive bids directly. 

III. Coverage : Subject to the conditions mentioned above, participation on “non¬ 
competitive” basis is open to any person including firms, companies, corporate bodies, 
institutions, provident funds’ trusts, and any other entity as may be prescribed by RBI. The 
minimum amount for bidding will be Rs. 10,000 (face value) and thereafter in multiples in 
Rs. 10,000 as hitherto for dated stocks. 

IV. Other Operational Guidelines: 

1. It will not be mandatory for the retail investor to maintain a constituent subsidiary 
general ledger (CSGL) account with the bank or PD through whom they wish to 
participate. However, an investor can make only a single bid under this scheme. An 
undertaking to the effect that the investor is making only a single bid will have to be 
obtained and kept on record by the bank or PD. 

2. Each bank or PD on the basis af firm orders submit a single customer bid for the 
aggregate amount on the day of the auction. Details of individual customers’ viz. name, 
amount, etc. shall be provided as an Annexure to the bid, 

3. Allotment under the non-competitive segment to the bank or PD will be at the 
weighted average rate of yield/price that will emerge in the auction on the basis of the 
competitive bidding. The securities will be issued to the bank or PD against payment on 
the date of issue irrespective of whether the bank or PD has received payment from their 
clients. 
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4. In case the aggregate amount of bid is more than the reserved amount (5% of notified 
amount ), pro rata allotment would be made. In case of partial allotments, it will be the 
responsibility of the bank or PD to appropriately allocate securities to their clients in a 
transparent manner. 

5. In ease the aggregate amount of bids is less than the reserved amount, the 
shortfall will be taken to competitive portion. 

6. Security would be issued only in SGL form by RBI. RBI would credit either the main 
SGL account or the CSGL account of the bank or PD as indicated by them. The facility for 
affording credit to the main SGL account is for the sole purpose of servicing investors who 
are not their constituents. Therefore, the bank or PD would have to indicate clearly at the 
time of tendering the non-competitive bids the amounts (face value) to be credited to their 
SGL account and the CSGL account. Delivery in physical form from the main SGL 
account is permissible at the instance of the investor subsequently. 

7. It will be the responsibility of the bank or the PD to pass on the securities to their 
clients. Except in extraordinary circumstances, the transfer of securities to the clients shall 
be completed within five working days from the date of issue. 

8. 'fhe bank or PD can recover upto six paise per RslOO as brokerag^commission/service 
charges for rendering this service to their clients. Such costs may be built into the sale 
price or reco vered separately from the clients. In case the transfer of securities is effected 
subsequent to the issue date of the security, the consideration amount payable by the client 
to the bank or PD would also include accrued interest from the date of issue. 

9. Modalities for obtaining payment from clients towards cost of the securities, accrued 
interest wherever applicable and brokerage/commission/service charges may be worked out 
by the bank or PD as per agreement with the client. It m-ay be noted that no other costs 
such as funding costs should be built into the price or recovered from the client. 

V. Banks and PDs will be required to furnish information relating to operations under the 
Scheme to the Reserve Bank of India (Bank) as may be called for from time to time within 
the time frame prescribed by the Bank. 

VI. The aforesaid guidelines are subject to review by the Bank and accordingly, if and 
when considered necessary, the Scheme will be modified. 

ANNEXURE II 

Illustration; Base rate and rate of interest payable on Floating Rate Bonds, 2011 
Calculation of Base Rate applicable for the Year ending August 7, 2004 


Serial 

Date of 

Cut-off 

Implicit yield @ 

No. 

Auction 

Price 

at cut-off price 

1 

25-June- 03 

95.29 

4.9428 

2 

9-July- 03 

95.27 

4.9648 

3 

23- July- 03 

95.43 

4.7889 


Total = 14.6965 






Base Rate - 


14.6965 

3 


Rounded off to two decimal places 

If the Spread decided in the auction is 

Interest Rate applicable for the year 
(August 8, 2003 to August 7,2004) 


4.8988 


4.90 


0.35 

(Only an example) 

5.25 (Percent per annum) 


/ 


w »-77 %j 


@ annualised for 364 day year 

r 

1 «rn5Ri, ^003 


XCT.'^. 4( 8 t(R/2003( i ).— 3,000 ^5^ W?(Hlf^Hd) ^ ^ 25- 

* ^ ^ ^ ti (f^ me 3l1^r^’ 

cf??I W t) ^ 3fk ^ ^ ^ ^ WTHI 3Tf^Rj^ 4(9)- 

^5^=^TTtr5t?TfT/2000 6 2002 ^ PlRe 3fR W? 20 2002 ^ ^0 

4(g)-^3«^ ’CPT/2000 IIRT 'ffSrfrf^R %EIT W t, ^ ^ ^rMti 

^ fla5> wfera.<fW.^-4^oi * 

inciiOrT JHaII'A dWl 'Jtlk'''Tl 1 

-- V^- •• ' 

jj 3i!if?R<rif ^ ^ uSt #*n aSt ^t?F=t ^ (aiiaa-l) * 

^ 8 Ri r a w. 2003 a^l ^saifira 

7^. 2003 ^ 12^ 3^ 

am#-3RWft 25 art, 2028 ^ 17 <i 5 t ainpftl 

2S^. 2003 ^ 7 3PT^. 2003 ^ 'Sm !tlll^ tm 

(iftHi wa, <«<« wPw 


ai<i«Gi/oi-jL 
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I. ^ wfcp 3fk Mlrfnfla ^ ^ ^ ’inct ^ 

^ ^ ‘amfcrftT#’ 3^^^ ir ^ ^ ^ wr ti 

^ Midi P i 41 ^ srf^pRT ^ ^ 5 ci^ ^ aryfcTW# 41^ ^ ^mr^ti 

^ 3lf^f%RT ^ ^ 3RT% ^1 

II. 5TW : ^TR?T a^ihH ^ ftniRbd <gt araf^Tw# amjR w ^ ^ fci^j 

^ uft P^Hf^f^d TRff tFl ^ g»^ f ; 

1. W^-\ fcfj ^ tiT^ ^ (^) mm w^, yFRd (TT?T5fh?R) cl^ ^ t; 

arTcncT: TTPfN I<41 (strstr^I), 3f1? I<41 ^ vi'i<4 'tiif^Rl<?5 ^Rid4 ^ ^ 

^ T^\^ ^ 31#T ^nf^TR f^ 

2. # yfcT '^'dT^I ^ WT (3Tf^ ^) ^ STtfe ^ c^ ^ ww^ t; 

3. ^ ^ ^ #5) mm maito ^ ww ^ 4tcft sthri^ ^ ^ 

;r^' ^ tl 

arr^ncf; tirH fg^ (3iR3TR4t), ?T2IT fm, ^ ^.'^.^.^iTcn ^ xtt^ ^mm 

^ t, 3mfcR^ wrfW ^ ^IRTar ^ ^ 5R^ cfR^ ^ 1^ TRT ^1 

III. oOFrajcTT : Wt ^ ‘3T3TfcRq#’ 3TTETR T? W, <4qp|41, pRTpRT PfPT^r, 

^^jRfr 3fR^ ^aiiPitjIRd f^Rft mf fcfRft czjf^ ^ ^plt ti 4rcf1 

^ R|;^^aJT 10,000 W? (5H%?r ’Jc^) sfR m^, ^ f^diphd ^ 1^ t, 10,000 c^ 

IV. mi Md!c-mvpra> f^9iiRr^?r : 

1. "^1^ R4?id5 c^ fcfi 3TaM ^tdR, Kir# -mm ^ 4 ’tft #. t# trt 

>Hyrich xH'^Nct) ^3PRd # (#RRfKRr) WTT 3Tt#T4 # #171 ?!?#, ’ff KT#^ ^ 
■'[#fT ’C^ #Kt ^ 'frWT ti ^ 3TRRT ^ f^ c#! ^Tcfl t ^ t. 

' * # STSM TTFlf# ttR? ^ 5fT^ 3fR f#lt ^ W 3TTTO^ trm! 

2. f#^'d 371# c^ 37Tm^ T7 5fr# 372^1 M78lf# 4ldl41 c^ f# ^ ^ ^ 

^Jm> #1t ^#11 c2jfe Tn#t ^ sfkr ^7277- ^ 3771^ C^ 3T5# C^ ^ ^ 

f#! RTWi 

3. fch" 372^7 mf# #cR ^ 3777fcR# ^ ^ 374Kr JTtRT/cHKtTT ^ \3^ ‘^If^jtlrd sfRlcT ^ 

t#, Tifr #R# 4rcft # ^ 37T2 jr t? ## ^ 377 #! ^ ^ t? em^ f# f# f^ 

# 372M ?772lf# #cR ^ 37# 7TT#1 ^ ^ 5 ^^ 577^ ^ t ^ KT# ^51 c77^ # ,# 
cqsTcU "ttcR ^ '^dcIM Wiki ^^7# tc7> '^77 577271#? ^STdR # wfd'^^fcldl ^ «T7#11 

4. # ^77# t, ^ 47# # STTTf# (srKrgf# #% ^ 5 ttI#^) 47 37 I# tt, wjtrt 

371TO f#7r ^ifUTTII 3Trf#7 377## 4? 4, w 372757 577271# #^41 5>T ^ m< \ U i ^ t# 

% mB 37# T77#t # 5r1!r^1M 5)7 vSKTcT 37T#T ^ qR#1 cf# 47 5?4l 

5. # HT# 7# «ft# 577^1^ 4r eFq tr, 5)# # ^TFT 41 f# winj^ni 

6 . # ^4# R# tm |[R7 #er 7f#Rcr ^ 4r 577411#77 57713, R574 #^47 

# 372757 577271# C^ ^gilW q'd#qd 4KI7 372757 #5##7 4K37 4 57^5 5#, vKnt4) 13# 

#?r 1# mm ti ^5^^ i?## cT^ 4r 5r5i ir# 5)1 ^1# w«n57135 f##r 5)1 # ^ 


I 
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5Rtr^s5 t ^ ^ ^ f 1 3m: 3T2mT ^ 3Ti?f!r^ ^ t^rf^ 

^ ^ ^ ^ 3ft^ ^ ^ ^ ^ ^ (3lfeT ^) ^ ^ 

^ ^ ^1 ^mT?£rm ^ ^ ^ crrmf^ ^ ^ cf5t tj^ fecM ^ ^ 

IT? ?^ftWi ti 

7 3TsmT PT^rf^ ^ t ^ ^ Jlfcl^jf^niT ^l 3WmT^ 

c^ ftTctra, Tn?cf?r g?t a1!njfM ^ 3i^ ^ ira ^ ftg# gi •te ijqT ft>gT 

^jrrtTfTTi 

8. fcFi 3TamT 3T^ Hl^cb! ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ 

snTR ^ ^ ^r ^ ti ^ ^ ^ ^ ^ ^ 

t ?n TIT^ ^ 3Tem ^ gw ^ ^ ^ ti gT?t cm 3m^ ;if!n^ ^ 

^ WR wu^ ^ w fg^ gi msif^rg^ ^ ^ snt ^ ^rf!rw Trf^ ^ 

% viMlHjRT 5 ?IiR^ ^PTT! 

9. g^ cWcT, ^jgrf^ ^ ^ ^ gcrr^/g)^/^ ^htr ^ ^ TiT?g^ ^ 

-ipraTg mm g^ ST^ 

^ ^ wT^i ?T? t g^r^ 3TR ctfr, ^ ^rm ctfr g^ ^ ^ 

f^RT grpTT xjif^k! gi URg^ ^ ciw ^ ^i'^' mf^i 

V. #551 cTSJT msjfitcR ^ 551 55^ #55 (#55) ^ 5l5f5ra#5 5(iw#t 5^ 5 ,t^ 5JJ55T # #55. gRI 

Ptfrtftg OT5 5^ c^ ifttR wt-wi w #51^ 5m?,5R^ 55?=ft Ml 

VL 535^55 5!1 #55 5Ri Man 5!1 5 ItM a«T 5i5 #1 ot 5W55 #, #ram # Mtgg Mr 

gm^TTi 


NOTIFICATION 
New Delhi, the 1 st August, 2003 
Auction for sale of Government Stock of 25 Years 

F, No. 4 ( 8 )-W&M/ 2003 (i).— Government of India hereby notifies sale of Governrnent Stock 
(securities) of 25 - Year tenure for an aggregate amount of Rs. 3,000 crore (nominal). The sa e 
will be subject to the terms and conditions spelt out m this notification ^ 

Notification') as also the terms and conditions specified in the General • °_ ^ 

W&M/2000 dated 6“' May, 2002 issued by Government of India as amended by Notification F. No. 

4(9)-'W&M/2000 dated 20* September, 2002. 

2 ^^^^^^mGOTernment Stock will be sold through Reserve Bank of India, Mumbai Office Fort, 
Mumbai-400001 in the manner as prescribed in paragraph 5.1 of the General Notification . o. 
4(9)-W&M/2000 dated 6* May, 2002 by a yield based auction_using multiple price auction method ,. 

^'l^*i”^Goternre"nTst^k up to 5%^ the notified amount of the sale ^ Tt!**^'th^ 

individuals and institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the 

Auctions of Government Securities (Annexure I). 

conduced by .he Reserve Bank of India. Mumbai Office. Fo^ 
Mumbai-400001 on August 7, 2003. The application form duly filled m with the bids should be 
submitted to the aforesaid office on August 7,2003 by 12.30 P.M. 


/-J 
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Tenure 

5. The Government Stock will be of twenty five years tenure notionally commencing from 
March 25, 2003. The Stock will be repaid at par on March 25, 2028. 

Date of issue and payment for the Stock 

6. The result of the auction shall be displayed by the Reserve Bank of India at its Fort, 
Mumbai office on August 7, 2003. The payment by successful bidders will be on August 8, 2003, 

i.e., the date of issue. . The payment for the Stock will include accrued interest on the nominal value 
of the Stock from the notional commencement date of tenure of the Stock i.e.. March 25. 2003 to 
August 7, 2003 at the coupon rate emerging in the auction. 

Interest 

7. Interest will accrue from the notional date of commencement of tenure of the Stock, i.e., 
from March 25, 2003 and will be payable every half year on September 25 and March 25. 


By Order of the President of India 
D. SWARUP, Addl. Secy. 

ANNEXURE I 

Scheme for Non-competitive Biddin 2 Facility in the Auctions of Government Securities 

I. Scop ^: With a view to encouraging wider participation and retail holding of 
(jovernment securities it is proposed to allow participation on “non-competitive" basis in 
select auctions of dated Government of India securities. Accordingly, non-competitive bids 
up to 5 per cent of the notified amount will be accepted in the auctions of dated securities. 
The reserved amount will be within the notified amount. 

II. Eligibility : Participation on a non-competitive basis in the auctions of dated 
GOI Securities will be open to investors who satisfy the following: 

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) 
account with the Reserve Bank of India. 

Lxceptions. Regional Rural Banks (RRBs) and Co-operative Banks shall be 
covered under this Scheme in view of their statutory obligations. 

2. make a single bid for an amount not more than Rs. two crore (face value) per 
auction. 

3. submit their bid indirectly through any one bank or PD offering this scheme. 

hxceptions'. Regional Rural Banks (RRBs) and Co-operative Banks that maintain 
SGL account and current account with the Reserve bank of India shall be eligible to 
submit their non competitive bids directly. 

Ihe conditions mentioned above, participation on “non¬ 
competitive ’ basis is open to any person including firms, companies, corporate bodies, 
institutions, provident funds, trusts, and any other entity as may be prescribed by RBI The 
minimum amount for bidding will be Rs. 10.000 (face value) and thereafter in multinles in 
Rs. 10,000 as hitherto for dated stocks. 
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IV. Other Operational Guidelines: 


1. It will not be mandatory for the retail investor to maintain a constituent subsidiary 
general ledger (CSGL) account with the bank or PD through whom they wish to 
participate. However, an investor can make only a single bid under this scheme. An 
undertaking to the effect that the investor is making only a single bid will have to be 
obtained and kept on record by the bank or PD. 


2, Each bank or PD on the basis of firm orders submit a single- customer bid for the 
aggregate amount on the day of the auction, Details of individual customers’ viz. name, 
amount, etc. shall be provided as an Annexure to the bid. 


3. Allotment under the non-competitive segment to the bank or PD will be at the 
weighted average rate of yield/price that will emerge in the auction on the basis of the 
competitive bidding. The securities will be issued to the bank or PD against payment on 
the date of issue irrespective of whether the bank or PD has received payment from their 
clients. 


4. In case the aggregate amount of bid is more than the reserved amount (5% of notified 
amount), pro rata allotment would be made. In case of partial allotments, it will be the 

responsibility of the bank or PD to appropriately allocate securities to their clients in a 
transparent manner. 


5. In case the aggregate amount of bids is less than the reserved amount, the 

shortfall will be taken to competitive portion. 

6^ Security would be issued only in SGL form by RBI. RBI would credit either the main 
GL account or the CSGL account of the bank or PD as indicated by them. The facility for 
affording credit to the main SGL account is for the sole purpose of servicing investors who 
are not their constituents. Therefore, the bank or PD would have to indicate clearly at the 
time of tendering the non-competitive bids the amounts (face value) to be credited to their 
SGL account and the CSGL account. Delivery in physical form from the main SGL 
account is permissible at the instance of the investor subsequently, 

7. It will be the responsibility of the bank or the PD to pass on the securities to their 
clients. Except in extraordinary circumstances,’ the transfer of securities to the clients shall 
be completed WiXhm five working days from the date of issue. 

8^ The bank or PD can recover upto six paise per Rsl 00 as brokerage/commission/service 
charges for rendering this service to their clients. Such costs may be built into the sale 
price or recovered separately from the clients. In case the transfer of securities is effected 
subsequerit to the issue date of the security, the consideration amount payable by the client 
to the bank or PD would also include accrued interest from the date of issue. 
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9. Modalities for obtaining payment from clients towards cost of the securities, accrued 
interest wherever applicable and broke rage/commission/service charges may be worked out 
by the bank or PD as per agreement with the client. It may be noted that no other costs 
such as fundin g costs should be built into the price or recovered from the client. 

V. Banks and PDs will be required to furnish information relating to operations under the 
Scheme to the Reserve Bank of India (Bank) as may be called for from time to time within 
the time frame prescribed, by the Bank. 

VI. The aforesaid guidelines are subject to review by the Bank and accordingly, if and 
when considered necessary, the Scheme will be modified. 


:fc If: :fc ifc ifc:)( 
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